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Independent auditor’s report

Grant Thornton LLP
11th Floor
200 King Street West, Box 11
Toronto, ON
M5H 3T4
T +1 416 366 0100
F +1 416 360 4949

To the Members of
NPower Canada
Opinion
We have audited the accompanying financial statements of the NPower Canada (the “Organization”),
which comprise the statement of financial position as at December 31, 2020, the statements of
operations and changes in net assets and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.
In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the NPower Canada as at December 31, 2020, and the results of its operations and
its cash flows for the year then ended in accordance with Canadian accounting standards for not-forprofit organizations.
Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the organization’s ability
to continue as a going concern, disclosing, as applicable, matters related to a going concern and using
the going concern basis of accounting unless management either intends to liquidate the organization
or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the organization’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.
We also:


Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Organization's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Organization
to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Toronto, Canada
March 26, 2021

Chartered Professional Accountants
Licensed Public Accountant
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NPower Canada
Statement of Financial Position
As at December 31

2020

Assets
Current assets
Cash
Grants receivable
HST rebate recoverable
Prepaid expenses

2019

$ 3,987,499
86,068
113,891
422,751

Net Assets
Unrestricted

716,487
171,144
60,275
166,322

4,610,209

1,114,228

174,808

87,270

$ 4,785,017

$ 1,201,498

$

$

Capital assets (Note 4)

Liabilities
Current liabilities
Accounts payable and accrued liabilities
Deferred contributions (Note 5)

$

353,860
3,969,230

189,137
640,400

4,323,090

829,537

461,927

371,961

$ 4,785,017

$ 1,201,498

Commitments (Note 8)
On behalf of the Board:

Director

Director

See accompanying notes to the financial statements.
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NPower Canada
Statement of Operations and Changes in Net Assets
Year ended December 31
Revenue
Grants (Note 6)
Other

2020

2019

$ 6,528,134
10,183

$ 3,223,957
2,120

6,538,317

3,226,077

4,499,367
482,862
396,797
395,874
325,826
271,707
59,102
16,816

2,233,100
216,141
191,630
72,979
126,219
233,706
5,393
41,503

6,448,351

3,120,671

89,966

105,406

371,961

266,555

Expenditures
Salaries and benefits
Classroom rentals
Program
Professional fees
Computer equipment and software
Office and general (Note 7)
Amortization
Supplies

Excess of revenue over expenditures for the year
Net assets, beginning of the year
Net assets, end of year

$

461,927

$

371,961

See accompanying notes to the financial statements.
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NPower Canada
Statement of Cash Flows
Year ended December 31
Operating
Excess of revenues over expenditures
Item not affecting cash
Amortization

Changes in non-cash working capital:
Grants receivable
HST rebate recoverable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred contributions

Cash flows from operating activities
Investing
Purchase of capital assets
Net increase in cash during the year
Cash
Beginning of year
End of year

2020
$

89,966

2019
$

105,406

59,102

5,393

149,068

110,799

85,076
(53,616)
(256,429)
164,723
3,328,830

20,536
(51,851)
(162,269)
107,493
286,906

3,268,584

200,815

3,417,652

311,614

(146,640)

(92,663)

3,271,012

218,951

716,487

497,536

$ 3,987,499

$

716,487

See accompanying notes to the financial statements.
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NPower Canada
Notes to the Financial Statements
December 31, 2020
1.

The Organization

NPower Canada is incorporated without share capital under the Canada Not-for-profit Corporations
Act. NPower Canada is a registered charitable organization under the Income Tax Act (Canada) and
as such, is exempt from income taxes and able to issue donation receipts for income tax purposes.
NPower Canada reduces poverty in Canada by addressing youth unemployment, launching
underserved young adults into meaningful and sustainable digital careers.

2.

Summary of significant accounting policies

Management is responsible for the preparation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations. Outlined below are those policies
considered particularly significant:
Revenue recognition
The principal sources of revenue and recognition of these revenues for financial statement purposes
are as follows:
i.

NPower Canada follows the deferral method of revenue recognition for contributions. Externally
restricted contributions, which include grants and donations, related to current expenditures are
recognized as revenue in the current year. Externally restricted contributions received in the year
for expenditures to be incurred in the following year are recorded as deferred contributions.
Unrestricted contributions are recognized as revenue when funds are received.

ii.

Donated materials and services which are normally purchased by NPower Canada are not
recorded in the accounts. Volunteers contribute their time to assist the organization in delivering
its services. Because of the difficulty of determining the fair value, contributed services are not
recognized in the financial statements.

Capital assets
Capital assets are recorded at cost and are being amortized over the estimated useful life on a straightline basis. The annual amortization rates and methods are as follows:
Furniture and equipment
Technology

5 years
3 years

Impairment of long-lived assets
NPower Canada tests for impairment whenever events or changes in circumstances indicate that the
carrying amount of the assets may not be recoverable. Recoverability is assessed by comparing the
carrying amount to the projected undiscounted future net cash flows the long-lived assets are expected
to generate through their direct use and eventual disposition. When a test for impairment indicates
that the carrying amount of an asset is not recoverable, an impairment loss is recognized to the extent
carrying value exceeds its fair value.
Foreign exchange
Transactions denominated in foreign currencies are translated into Canadian dollars at exchange rates
prevailing at the transaction date. Exchange gains and losses are included in the statement of
operations.
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NPower Canada
Notes to the Financial Statements
December 31, 2020
2. Summary of significant accounting policies (continued)
Financial instruments
Initial measurement
NPower Canada’s financial instruments are measured at fair value when issued or acquired.
Subsequent measurement
At each reporting date, NPower Canada measures its financial assets and liabilities at cost or
amortized cost (less impairment in the case of financial assets). The financial instruments measured
at amortized cost are cash, grants receivable, HST rebate recoverable and accounts payable. For
financial assets measured at cost or amortized cost, NPower Canada regularly assesses whether
there are any indications of impairment. Any impairment loss is recognized in the statement of
operations.
Use of estimates
The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the statement of financial position
and the reported amounts of revenue and expenditures for the fiscal year. Significant items subject to
estimates and assumptions include the useful life of capital assets and the allocation of expenditures.
Actual results could differ from those estimates.

3. Credit cards
NPower Canada has thirteen credit cards with a combined $50,000 credit limit. Overdue unpaid
balances bear interest at 19.99%. The unpaid balance as a December 31, 2020 was $62,841 (2019 $11,057).

4. Capital assets
Cost
Furniture and equipment
Technology

2020
Net Book
Value

Accumulated
Amortization

2019
Net Book
Value

$

131,366
108,260

$

30,968
33,850

$

100,398
74,410

$

73,260
14,010

$

239,626

$

64,818

$

174,808

$

87,270
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NPower Canada
Notes to the Financial Statements
December 31, 2020
5. Deferred contributions
Continuity of deferred contributions for the year is as follows:
2020
Deferred contributions, beginning of year
Add: cash received from grants
Less: grants recognized as revenue

$

640,400
9,856,964
(6,528,134)

Deferred contributions, end of year

$ 3,969,230

2019
$

$

353,494
3,510,863
(3,223,957)
640,400

6. Grants
Grant revenue recognized is as follows:

Government
Corporations
Foundations

2020

2019

$ 3,476,125
1,597,309
1,454,700

$ 1,208,887
788,318
1,226,752

$ 6,528,134

$ 3,223,957

7. NPower Inc.
NPower Inc. is an independent not-for-profit organization operating in the United States and is the
founder of NPower Canada. NPower Inc. is the sole member of NPower Canada. During the year,
NPower Canada paid $25,000 USD to NPower Inc. as part of a licensing agreement to use the NPower
trademark. The expense was recognized as part of office and general expenditures.

8. Commitments
NPower Canada has a three year licensing agreement with NPower Inc. expiring in December 2022
for $25,000 USD per annum.
NPower Canada has a subscription with NetSuite for the application software expiring in September
1, 2023 for $29,000 per annum.
NPower Canada also rents administrative and classroom space at a number of locations, expiring
between April 2024 and March 2030. Minimum annual payments under these contracts for the next
five years are as follows:
2021
2022
2023
2024
2025

$

566,172
570,829
574,216
521,396
452,402
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NPower Canada
Notes to the Financial Statements
December 31, 2020
9. Line of Credit
NPower has a $200,000 line of credit from the Royal Bank of Canada with interest payable monthly at a
rate of prime plus 0.83% The line of credit is available in increments of $5,000 and is secured by all a
first ranking security interest in all property. The line was not drawn in 2020.

10. Financial instruments
Transactions in financial instruments may result in an entity assuming or transferring to another party
one or more of the financial risks described below. The required disclosures provide information that
assists users of financial statements in assessing the extent of risk related to financial instruments,
which remain unchanged for NPower Canada from the prior year.
Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to meet its funding obligation. This risk is mitigated by NPower Canada ensuring
revenue is derived from qualified sources. The allowance for doubtful accounts in relation to accounts
receivable is $Nil (2019 - $Nil).
Liquidity risk
NPower Canada’s liquidity risk represents the risk that NPower Canada could encounter difficulty in
meeting obligations associated with its financial liabilities. NPower Canada is, therefore, exposed to
liquidity risk with respect to its accounts payable. Government remittances payable at year end are $Nil
(2019 - $Nil).
Currency risk
Currency risk is the risk to the Organization that arises from fluctuations in foreign exchange rates. The
Organization is not exposed to significant currency risk as transactions in foreign currencies are limited.

11. COVID-19
The outbreak of a novel strain of coronavirus (“COVID-19”) was declared a global pandemic by the
World Health Organization in March 2020. COVID-19 has severely impacted many economies around
the globe. In many countries, including Canada, businesses were forced to cease or limit operations
for long periods of time. Measures taken to contain the spread of the virus, including travel bans,
quarantines, social distancing, and closures of non-essential services have triggered significant
disruptions to businesses worldwide, resulting in an economic slowdown. Global stock markets have
also experienced great volatility and a significant weakening. Governments and central banks have
responded with monetary and fiscal interventions to stabilize economic conditions.
The duration and impact of the COVID-19 pandemic, as well as the effectiveness of government and
central bank responses, remains unclear at this time. It is not possible to reliably estimate the duration
and severity of these consequences as well as their potential impact on the financial position and
results of NPower for future periods. NPower has taken the necessary steps to ensure that it is able
to continue its operations while complying with government regulations and ensuring the safety of its
employees. The Organization is committed to adjusting operations as required to ensure the continued
sustainability of the Organization’s in its pursuit of its mandate.
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